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Q- XCH IMZ DV DQQRXQFHG \WDWIKH 1 DIRCDO,QUXUDQFH YRDIGY 1 ,% FROMEXMIRQ UDWV DQG
IQUXWDE®! ZDIH FHOIV ZRXG EH IQFHDVHG HIHAMYH - XO© 7KH FROUEXUIRQ UDW [RU
HP SB HHV LQFUHDVHG I RP \R DQG HP SB& HWY IQFUDVHG IURP \R EUQIIQ)

\WH \RBOFRQUEXURQ UDW R WH IXQG \R 0 HDQZ KIB! WH IQUXUDQFH Z DIH FHEY IQFUHDVHG
R IRP SHUZ HN

Q WH 1,%V BVHYHV WRRGDW  EI@RQ KRZ HYHUWH 1 DURQDO,QUXIDQFH ) XQG 1,) KDV
FRQIOXHG \R LQFXUD GHIIEMWGFH SXWIJ DEGHG SUHWXUH RQ UAVHYHY & RQVHFX\IYH DRMDUDO
UHYIHZ V KDYH \ADAMG WDWIKH ) XQG Z DV 1Q VHYHUH UMN Rl GHSBMRQ [Q \WH QHDUWP  7KH P RWV
UHFHQW K GIYHQK $ PXDUDO9 DODMRQ R 7KH 1 DURQDO, QUXUDQFH 94RDWG R 7KH %DKDP DV DV DW
' HAHP EHU y  UHYHDBIG \WDWXQGHU FXWHQASDUDP HMY \WWH SHOVIRQ ELDQRK R \WH ) XQG
FRX@ EH H KDXVWMG E\ 7KLV DRXDUDOUWHYIHZ DOR UHFRP P HQGHG DQ IFHDVH R [Q WH
FROUEXUIRQ UDW HYHY \ZR \ HDWY XQUD QRIQY \KDWIKH UHTXILHG FROUEXURQ DM \R SD\
H SHQEWUHV Rl DOEUWDQFKHY GXUQ) WHQH W\ HDW IV SHIFHQW

1,% IV FAXFAIDOWR \WWH ZHOEHQJ R \WH DYHDIH %DKDP IDQ AMYHQ $V VHHQ 1Q \WH DIWMUWP DK R
+XUWEFDQH ' RUDQ DQG \WH &2 9 SDQEP [E 1,%V VXSSRWZ DV IQYDODE®! \R WRXVDQGY R
%DKDP IDQV ZKR EHGHIWHG 1Q VRPH ZD\ * LYHQ WH VKIW 1Q GHP RIWDSKIFV DQG IQRUHDVHG @H
H SHABGR MY [P SHIDWH \WDWSHURGE DAMVR HQW DUH P DGH \R \R DDJQ Z W \WHVH WHQGV DQG
\R HQUXUH WH IXQGV BQJ WP 1LQDQFIDCKHDAK. 94- RQG UDIMQ) FRQNEXMIRQY DQG WH Z DIH FHO
ZHP XWWH SBUH RKHUP HDVXUHV \IR DEBIYIDWM \KH [LQDQFIDOADIQ RQ\KH ) XQG

2 QH FRP P RQ SURSRVDAY \R ICFUHDVH \WH UAMBHP HQADIH KRZ HYHU Z H I1UP ® EHOHYH \KDWHGXALQ)
DGP IQVMDIYH H SHQVHV IV YAROIRUWH ) XQGV VXABICDEIOW 1 ,%V $ QOXDOHSRWIKLI KO KWWG
D FRFHQQI GHIFHQA R P LGRQ Z MW DGP IQMDWYH FRW DFFRXQIQY IRUGHD® R
\RBOH, SHQAWUH DQG R CHAWFRQUEX\WIRQ IQFRP H &RP SDUDWHO  DGP IQMADWH FRAV 1Q
RWHU & DUEEHDQ QDWRQV DYHUDIH DURXQG R FROMEXWRQ IQFRP H : KIBI ZH WFRIQ] H \WH
XQTXH FKDMIQIHV SRVHG B\ RXUDUFKISHDU IF QDWUH GIYHIDILQ) WRKQRBI\  VKRX@ KHS P M DM
\WHVH FRAV

| D VWQUEDQASRMRQ R 1,%V UHYHQXH FRQIDXHV \R EH FRQVXP HG B\ FRAV IDWHU\WDQ EHQJ
LOHMG Z H UMN IIQEQ) RXWHOHY DVWKLY VDP H MGRMUH LQ \KH [X\WMUH
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3UHP IQDY GDW IRUWH QQH PROKV R ) < -X® g 0 DUK [QEFDMV
\KDWKH RYHDOQGH IFMGHFEHG B\ 0 R 0 FRP SDUHG \R
\WH VDP H SHURGR! ) <

. SFRAEQ] \R HAIP DWWV IURP \WH %DKDP DV 1 DIRCDO6 \BMYAFDO, QAMAM  1Q

7KH YDKDP DV H SHUHQFHG P RGHIDWM JURZ W RI 1Q DO
\MUP V

1 DWRQDOG-EWMRRG DW/ % DV R 0 DUK R ZKIEK
FRP SWHGR! ' IUHPW& KDUH DQG 0 R &RQIIHQW IDEIONY

<HDUWR GWDVR 0 D\ 7 KH YOKDP DV VDZ \RDOMWRUDUIYDO' R O
DQIQFUHDWH R IURP \KH VDP H SHIRG OWY HDU 6 HD DULLlYD® FRQUOXH W
GRP ICDW Z W JURZ W RI Z KI®G DIUDWLYDY URVH

7 KH GBFDOARFN P DUNAWRA46;  Z DV VMRE®I GXUQY WH TXDUMU VHHQJ D FKDQIH
R
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UHTP LQDY GDWB IRUWH QCHP RQKVR ) < -X® g 0 DUK  IQAFDMV \KDWKH RYHDQGH W

GHFIHG B\ 0 R 0 FRP SDUHG R \WH \VDP H SHURGR! ) < 2 YHUWH

HIRG \RBOUHYHQXHV IQFUDVHG E\ 0 RU \R % UHSUAVHQID) R \WH
EXGJ HMG UHYHQXHV IRU) < 70 UHYHQXHV H SHIHQFHG JURZ W R RU 0 ZKI®IQRQ
W[ UHYHQXHY GHFOHG RU 0 W 0 * URZ\W IQ\B[ UWHYHQXHV ZDV P DIQD GUYHQ B\
IQFUDVHVIQ( [ AVH 7D HVR 0 RU R 0 9%7R 0 RU R 0 DG
70 HV RQ 3 LRSHW R 0 RU \R 0 0 DUCH/ IFHQVH $ PIYIMAV DQG/ IEHQVH \R & RQGXFW
6 SHADO %MQHW $AIYW DOR VOZ CRMZRW JURZ\K R DQG UHVSHAIYHD 7RO

H SHQAWUH IRUWH SHURG ICFUDVHG RU 0 \WR % (PS® HH &RP SHODIRQ IQFHDVHG
0 RU W 0 *WQNJBZ 0 RU \R 0 DQG3XET' HEWQMMHVWORIHDVHG

0 RU R 0 5 HYHQXHV DQG H SHQAWUH IRU) < DUH SURMRMG \R FRP H 1Q DW
% DQG % UHVSHAYHO UHVX@Y 1QD GHIFVWRI 0 RU R*'3
( FRQRP IF DRAMW 1Q 7KH %DKDP DV IRU H SHUHQFHG P RGHIDWM JURZ\W R 1Q UHDOWP V

DFFRWEQ) R WH DQQXDOHIP DMV UHBDVHG B\ \WH %DKDP DV 1 DURQDOS \BMYAFDO, QAMAM 94 6,  7KH
\RIOYDOH R JRRGV DQG VHYIEHV SURGXFHG GXUQ) \WH \ HDUZ DV HIP DWWG DV EI@RQ 1Q QRP IQDO
SUFHV DQG EL@RQ LQ UHDCSUEHY Z W P RAMQEXAHY DQG MDQGV H SHUIHQAQ) JURZ\K |, QGXAWIHY
Z W \H P RAMWXEWBQIDOIQFUHDVHY XMIQ) \WH SURGXFURQ DSSURDFK IQFGGH $FFRP P RADIRQ DQG ) RRG
6 HYIEHV LQRB-DMQ) 0 RU & ROMKPIRQ R 0 RU 7 IDQVSRWIMRQ DQG 6 \RIDIH

R PIGRQ RU DQG $W DQG 2 \WHUBHYIFHV R 0 RU & RONEXURQY \R CQRP ICDO
*' 3 B\ IMDQG IQFOGH 1 HZ 3URVIGHQFH R E@RQ RU * IDQG %DKDP D R FIORQ

DQG) DP I® ,MDQGV R EIORQ 7KH , QMIODIRCDO0 RGHBY ) XQG ,0)  SURWFW
WDNHDO ' 3 JURZ\M R IRU

$VR 0 DUK 7 KH %DKDP DV CDMRCDOGHEVWARRG DW % LQFUHDVQ) 0 RU RYHUWH
TXDWUDQG 0 \ HDURYHU\ HDU ' LWHAW&.KDUH DFFRXQMG [RU R QDWRCDOGHEWDQG \VDZ DQ
IQFUDWH R 0 RU R % : KIB &RQMYHV IDEIDMHV DFFRXQMG IRU R
QDIRQDOGHEVWDQG GHFIHG 0 RU RYHUWWH TXDUWMU 7 KH\RBO  IWHA&KDUH Z DV FRP SUVHG
R RU % H \WMELDOGHEWDQG R % IQMEODOGHEW7KH 1 DURQDO HEWR * ' 3
ARRG DW DWIKH HQG R 0 DUFK FRP SDUHG \R DVR ' HHP EHU ) RUKH \VDP H
SHURGY WH' IWHPAKKDUH\R* ' 3 \ARRGDW DQG UHVSHRYHO

7 RXUMP

RXUMP VHRRUFRQIDXHY R H SHUHQRH VWRQ) JURZ \K Z W YMWRUDUIYDY H SDQAQ)

\ HDURYHU\ HDU $VRI 0 D\ \RBOMRUDUYDY IQR 7KHYDKDP DV<7' \RBBIG P IARQ

IRP  PIORQIQO D 6 HD DUYDY FRQIXH \R GRP ICDQAP DNQJ XS R \RBO
DUNDY <7' 6HD DUYDY \VDZ DQ IQFUHDWH R . RU W 0 IR 0 ZK®I DU
DUNDY HSDQGHG . RU \R . IRP . * URZW 1Q RXUWP DUIYDY ZHMH P [ HG
\KURXI KRXWIKH DUFKISHDIR 0 DIRU MDQGY VXFK DV $EDFR * IDQG %DKDP D 1HZ
3 RVIGHQRH DQG ( GX\WKHD VOZ JURZ\K Z KI® $ QARY UYHW | VDQGV
DQG %P QL H SHUIHQFHG GHF@HY $FFREQ) \R WH & HODOYOQN R 7KH YDKDP DV &9 %
0()' S5HSRWRUO D HQMH SOFH QA RFFXSDQR. DM ARRG DW/ Z KIGH
KRWMOFRP SDUDE®! QM V RFFXSDQR ARRG DW



0 RGAWY DQG) WQDQAHADO - HYHRSP HOV

I w4 \WH EDQNQI VHRRUVDZ DQ H SDQVRQLQ N XIGW DV GHSRW JUHZ. Z W D GHFOH
1Q GRP VI FUHAW( [ \MUDCUHVHYHV JUHZ. RYHUWMH SHURG E\ 0 RU FRP SDUG \R

\WH 0 IURP \KH VDP H SHURG OWY HDU ( [ FHW UBAVHYHV JUZ 0 R %

ZKI® H FHW @'XIG DAVHW \DZ JURZ\K R 0 $VWWKH HQG R 0 DUFK  H WATDOUHVHYHV

WWRG DW % ZKIEK IV HTXLYDBIQAR ZHA\V R WH FXWHOM HDWV WRBOP HIFFKDQAWH IP SRW
FRP SDUHG\R ZHA\V IQWH VOP H SHIRGRI

5MQ) GRP HIF IQOMRQ FROIXHY \R UHP DIQ D FRQFHLD Z WIQ 7KH %DKDP DV $ FFRWEQ) R \WH P RAW

UHFHOA.3, QXP EHWY UHBDVHG E\ %4 6, IRU$SUOD \WH &3, URVH FRP SDUHG \R \WH \VDP H SHURG

OW\ HDU 7KH P DIRU FDMI RUHV FROMEXWQ) \R WLV IQFBDWH IQFOGH + HDAK ) RRG DQG 1 RQ

$ GRKRIF YHYHIDIHV ( GXFDIRQ +RMQ : DMU ( GRUEW * DV DQG 2 \WHU ) XHY
0 MFHQHRXV * RRG DQG 6 HYIFHV DQG 5 HBXUDQADQG + RMY ) RUWH VDP H

SHUIRG 7WQVSRWWDZ D GHF@H R 7KH 1QGH ARRG DW DWKH HQG R $ SUO FRP SDUHG \R
Q' HAHP EHU

& DSMIAD DUNHAW HYHESP HQW

7KH GFDOVMRAN H FKDQIH %6;  JDIQHG RU SRIOQN GXUQ) 4 IRP R
<HDUWR CDM WH IQGH ZDV XS 7RS SHURP HY IRU 4 IQFOCH ) ,18&2
$3' /1P LMG DQG $0/ ) RROV / [P MWMG ' FMDRRY R SHURWP DQFH
IQFOGHG & RQRIEDMG: DMUY% 5V )2&2/ +RTQIV/ P \MG DQG &RP P R HDW
YAHZ HY " XUQJ \WH TXDUWMU ) 2 &2/ +RTQIV/ [P WG FRQGXPAMG D SUH HUHQFH VKDUH RIHUQ)

IRUDSSWR IP DWO P 1@RQ

7KH GFDOILHG LQFRPH P DUINHWFRQIDXHY \R EH GRPICDWG B\ PRQKO RIHUQIV R JRYHOP HOW
VHRXUMAY VSHALIED® %DKDP DV * RYHWP HOMS HIMMUHG 6 \RFN % 6 DQG 7 UDVXY 94QY Z KIEK VHHN R
WIVH QZ FDSMIODQG WHIQDQRH H M) VHEXUMY  7KH &R % KDG \MUHH 9% 6 RIHUIQIV RYHU WH

TXDUWMU \& R EHQFKP DUN RITHUIQIV DQG RQH VKRWWMP RITHUIQ) Y4HQFKP DUN UDWY UDQIHG 1 URP IRU
\ HDWY/ \R IRU \HDWY ZKIGI\WH \ HDUUDW ZDV 7KH DYHIIH 7 UWDVXY  Y@GEVFRXQW
UDW DV R WH HQG R 4 ARRG DW Z KI®! Z HJ K\WMG DYHUDI H DMV RQ GHSRVIW DQG FRQUXP HU
GDQV ARRG DW DQG UHVSHRAYHO
& RCFGMRQ
%DKDP DV VDZ P RGHIDM HFRQRP [E JURZ W 1Q DQG LV SURMIPNG R FRQIDXH \KLY
WHOG IOR Z\W DO ' 3 SIRVANMG\R JURZ B\ DFFREQI WRWWH ,0)  7RXUMP
FROUIOXHV \R EH \WH P DIQ GUYHUR! HFRQRP IE J URZ \K Z I\ DULYD® QXP EHLY VXISDWIQ) \KH

SUHYIRXV \ HDWV QXP EHY +RZHYHU IQOMRQ DQG UIMQ] (DMRCDOGHEWUHP DIQ D GHWMDRRU R

JURZ\WW ' HEWWHWYIEIQ) FRQIDXHV \R VBNH XS D VLI QUEDQARKXQN R WH JRYHCP HQW EXGIHW
\BNQJ DZD\ IURP RKHUGHYHBSP HONSURIMEAV $V R 0 DUFK SXE@E GHEWQMUHWP DCH XS

R WH) < EXGIHW 7KH JRYHUIP HOMKRX@ FROIDXH R SXUWXH SRIFHV \R
CQDURZ \KH IIVFDOGHIEMAR DEBZ 1RUVRP H V] DE®! BHGXPURQ [Q GHEWBIYHY Z KIB! DOR HQUXUQY
HFRQRP IE GHYHBSP HQW



. J)RU WH PRW SDW HFRQRP IF RX\SXW DP RIWWH ZRW@YV CGHYHBSHG

HFRQRP HV UHP DIGHG AIE®! 1Q \WH VHFRQG TXDUMU EXWWMIQV R D MBZ GRZ Q
DUH VKRZIQJ DV* ' 3 JURZ\K MBZV 7KH ,QMEODIRQDCD RGHBY ) XQG NHSWW
JBEDQ RZ W IRUIHFDVWRU R

. ' HYHBSHG P DUINAVWAHQRDCEDQNY KDYH DAMMMG \WHUWUQFH DV JUIRZ \W MBZ V

DQG IQOMRQ DMV KDYH EHHQ UHGXFHG © KIBI KHDGIRH QI OMRQ FRQIXHV \R

FRROIQ PDQ.  IQABGFHY  RYHIDOIQOMRQ FRQMXHG R VXISDW FHQRDOEDQN
\BU HWV

. KBl HRRPIF JURZ\W WFRYHUHG 1Q &KIQD FRQFHQY UHP DIQ DERXWAKH

VMBICDEIONV R JURZ\WK SDUFXOWD Z W MXHV 1Q WH SURSHW VHRRU ,QED

FRQIDXHV \R EHQHIWURP \WH VKIMR FDSMIOIURP &KIQD DQG UHP DIV RQH R
\WH IDAMAMI URZ 1Q) HP HJIQ) HFRQRP L1V

. 0 RMGHYHBSHG HTXIW LQEFHV SRAMG SRVMYH UMWV 1Q WH VHFRQG TXDUMU
DV FRQIQXHG BELD) DIRQ 1Q [Q OMRQ UDWY GURYH JDIQV DFURW P RAWHRRY
YRQG\ IHBV Z HUH UHDMYHO \WIE®! GXUQ) WH TXDWMU GDAQ) R P I HG UHVXWV
DFURW WH J ®EH DQG P X\WMG SHURWP DQFH IQ P RAMYVHRARY R WH ERQG P DUNHW

. ,QWH FRP P RAWAV P DUNHW FRQUWXHG J HRSROFDOXCQFHIMIQW KDV SURIGHG

VABEG! UMMV 1RU IQVHVRY DQG FRP P RAW SUFHV UWHP DIQ HBIYDWMG DFLRW
P RAMDWHN
















